
October 26, 2021  
 
The Honorable Senator Robert Menendez    
210 Hudson Drive 
Harbourside 3, #1000 
Jersey City, New Jersey, 07311 
 
Dear Senator Menendez,   
 
In a previous letter sent to you in early September a collection of New Jersey consumer, 
labor, faith and civil rights groups urged you to join your Democratic colleagues in 
supporting Medicare negotiation to lower drug prices for all Americans in the Build Back 
Better reconciliation package.  
 
We cannot afford to maintain a status quo that continues to prioritize inflated profits for 
drug corporations at the expense of affordable medicines for people of all ages. Without 
relief, the high cost of pharmaceuticals will continue to jeopardize the health and financial 
stability of families, patients, seniors, workers, businesses, employers and state health 
benefit plans here in New Jersey and beyond. Your constituents are very clear on this 
issue and want action. 84 percent of New Jerseyans support requiring drug  companies 
to negotiate with Medicare for lower prescription drug prices for all Americans. With their 
health and well-being in jeopardy, rising drug costs is the number one issue for New 
Jersey voters.  
 
This is particularly true for people of color who are already impacted by poorer health 
access and outcomes due to years of discriminatory practices. Black and brown people 
use 10 to 40 percent fewer medications than their white counterparts for the same 
illnesses due to the high cost.  
 
The proposed prescription drug principles put out by Senate Finance Chair Wyden and 
the prescription drug provisions of the House reconciliation proposal would not just lower 
prices in Medicare, but also extend those discounts to the 180 million people who have 
private insurance so that they could also save. Both would also limit out of pocket 
spending for seniors in Medicare who currently have no cap on costs and would stop drug 
corporations from charging Americans three times more than people in other countries 
pay for the same medicine. 
 
The evidence is clear that out-of-control prescription drug costs will not subside 
on their own. While there are many challenges with the healthcare system overall, when 
it comes to lack of affordable prescription medicines, drug corporations are the root of the 
problem. They are the ones who set prices and have monopoly power to keep those prices 
high or raise them at will without limit. High list prices have a downstream impact on drug 
affordability. Even as yearly increases have slowed some, drug corporations have 
dramatically increased launch prices. A recent study showed that the median monthly 
price of new brand-name drugs increased 381% between 2006 and 2019 and that the 
median monthly price of new generic drugs increased 712%.  
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These same corporations raise prices typically twice a year on existing drugs by amounts 
that exceed the rate of inflation. In January, 2021, the drug corporations have already 
raised list prices on over 830 medicines by an average of 4.6%.  
 
Assertions by the pharmaceutical companies that they raise prices to compensate for on-
going research & development on existing medicines and limit access to drugs are 
unfounded. In September 2020, a two-year Investigation by the House Oversight 
Committee found no evidence connecting higher prices with increased R&D based on 
testimony from the drug corporations themselves and a review of thousands of pages of 
internal industry documents. The Senate Finance Committee report on insulin prices 
echoed these findings. For example, drug corporations Eli Lilly, Sanofi and Novo Nordisk 
drastically raised prices for long- and short-acting insulins over the last decade, in some 
cases over 70% in just 5 years. Nine out of 10 big pharmaceutical corporations spend 
more on marketing, sales and overhead than on research. This is just one example of a 
very broken system that has enabled pharmaceutical companies to charge exorbitant 
prices for medications that drive health care costs higher and limit access to essential 
medications Americans need.    
 
Drugs don’t work if people can’t afford them. That is why today, as elected leader that has 
stood with us in the past to defend access to quality, affordable health care for your 
constituents, we urge you to stand with us again and support Medicare negotiations to 
lower drug prices for us all. With your support we can get this done and ensure increased 
access to essential drugs so many Americans need.  
 
Sincerely,  
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